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Message Text 

UNCLASSIFIED 

PAGE 01 LONDON 14296 061 149Z 

ACTION EB-08 

INFO OCT-01 ARA-14 EUR- 12 ISO-OO AGRE-00 STR-07 COME-OO 
TRSE-00 OMB -01 SP-02 L-03 CIAE-00 INR-10 NSAE-00 
/058 W 

122243 061221Z/11 

R 061107Z SEP 78 
FM AMEMBASSY LONDON 
TO SECSTATE WASHDC 9730 
INFO AMEMBASSY BRASILIA 
AMEMBASSY BOGOTA 
AMEMBASSY SAN SALVADOR 

UNCLAS LONDON 14296 

E.O. 11652: N/A 

TAGS: EAGR, EPAP, ETRD, ICO 

SUBJECT: COFFEE - REPORTED SHIPMENT OF SALVADORIAN STOCKS 

1 . REPORTS CIRCULATING IN LONDON AND PUBLISHED IN THE 
FINANCIAL TIMES INDICATE THAT EL SALVADOR HAS BOOKED 
SHIPPING SPACE FOR UP TO 800,000 BAGS OF COFFEE TO 
NORTHERN EUROPE IN AUGUST AND SEPTEMBER. REPORTEDLY, THE 
COFFEE IS BEING SHIPPED UNSOLD. 

2. THE PRESS REPORTS QUOTE COFFEE DEALERS AS ATTRIBUTING 
THREE REASONS FOR THIS UNUSUALLY LARGE MOVEMENT OF 
STOCKS: 

A) EL SALVADOR IS SHIPPING THE COFFEE TO REDUCE STOCKS 
AND MAKE ROOM FOR THE UPCOMING HARVEST OF THE NEW 
CROP; 

B) COFFEE SHIPPED BY THE END OF SEPTEMBER WILL COUNT 
IN EL SALVADOR'S EXPORT BASE FOR THE EISTRIBUTION 
OF QUOTAS UNDER THE INTERNATIONAL COFFEE AGREE- 
MENT; AND 

C) COFFEE SHIPPED UNSOLD NOW WILL NOT BE SUBJECT TO 
ICA QUOTAS IF AND WHEN THEY COME INTO FORCE. 
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